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Abstract
Developing a Standard Pattern to Specify the Factors that Affect

the Forming of Investing Portfolios in the Insurance Sector in
Jordan

The increasing number of insurance companies resulted in the existence
of a very strong competition between these companies in terms of price, quality
and the offered services at individual or companies level. It’s known that the
increase in the investing returns of these companies with the stability of other
factors leads to decreasing of the cost of the new insurance contracts which
subsequently leads to more competition. On the other side the insurance
companies started to rely mainly on the investing returns of the investing
portfolios as a second source of income to cover its expenditures and costs as a
result of the increase in its expenditures operating, and the cost of some of
signed contracts with these companies.

The study aimed at developing a form that limits the factors which
directly and influentially affect the executive managers who are responsible for
building these portfolios and administering them at the Jordanian insurance
companies by which implementing and forming the investing portfolios are
done. Since there are many factors that have a direct influence on these
portfolios, the searcher has chosen a number of these factors that may have a
great influence upon the decision of exec utive managers in these companies.
These factors can be summarized as follows:

* The effect of laws and governmental regulations.

» The investor’s taste and attitudes since he represents the person responsible
for forming these portfolios and administering them in the Jordanian companies
as investing portfolios.

* The investing risks and the expected returns out of these investments.

» The effect of the economic atmosphere upon the demand of forming the
investing portfolios.
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» The effect of social stability, including security, religious references, and
individual richness upon the way of forming the investing portfolios in the
Jordanian insurance companies. The aims of the study have been achieved
through shedding light upon some important operifications, such as the concept
of investment, the identification of investing portfolios and their types, and the
followed policy in forming them, reaching to the concept of investing risk that
results from the investing process, its types and the way of measuring it.

Through the study a proposal has been made and distributed to all the
operating insurance companies in Jordan which are 26 insurance companies.

A number of results have pointed that the effective factors in forming the
investing portfolios are:

» The government role represented by its laws and legislations; the investor’s
tastes and his attitudes.

* The economic and administrative status, in addition to the investment risks
and the expected returns, bearing in mind that the social status and the religious
references are variables that have no noticeable influence on the forming of
portfolios.

The study has a number of recommendations;

» Companies shouldn’t depend on the investing income as a basic source of
income. They should rely upon as a secondary source of income which helps
them face the expenditures incumbent upon them.

* Following the defensive and conservative policy in building these portfolios
help them in achieving a low income without being exposed to any kinds of
risks. But there is no harm in following the balanced policy but after studying
it and according to an effective and previous study to the market.

* The necessity of a variety of economic channels, so they are not isolated in
one line or one alternative. Because this variety helps to guarantee the
continuing of net profits.
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* The process of investment needs security measures to avoid any violation of
rules specially those related to taxes and fines. . . .Etc.

The required aims from the investing portfolios are securing the capital,
a continuing level of income, and securing returns and profits with the least
risks.
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:
Frequencies
Statistics
‘ Economic &
Government {nvistor Management
N Valid 26 26 26
Missing 0 0 0
Mean 1.7308 2.0385 1.8846
Std. Deviation 66679 52769 .32581
Statistics
Social
Environment Pocket
N Valid 26 26
Missing 0 0
Mean 1.6923 1.8462
Std. Devialion 61769 67482
Frequency Table
Government
Cumulative
Frequency Percent Valid Percent Percent
Valid  Strongly Agree 10 38.5 385 38.5
. Agree 13 50.0 50.0 88.5
neutral 3 1.5 1.5 100.0
Total 26 100.0 100.0
Invistor
Cumulative
Frequency Percent Valid Percent Percent
Valid  Strongly Agree 3 1.5 1.5 11.5
Agree 19 7341 73A 84.6
neutral 4 15.4 15.4 100.0
Total 26 100.0 100.0
Economic & Management
\ ‘ ‘ Cumulative
Frequency Percent Valid Percent Percent
Valid  Strongly-Agree 3 11.5 1.5 1.5
Agree 23 88.5 88.5 100.0
Total 26 100.0 100.0
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Risk

Cumulative
Frequency Percent Valid Percent Percent
Valid Strongly Agree 2 7.7 C 1.7
Agree 14 53.8 53.8 61.5
neutral 9 34.6 34.6 96.2
Not Agree 1 3.8 3.8 100.0
Total 26 100.0 100.0
Social Environment
Cumulative
Frequency Percent Valid Percent Percent
Valid Strongly Agree 10 38.5 38.5 38.5
Agree 14 63.8 53.8 92.3
neutral 2 T Tl 100.0
Total 26 100.0 100.0
Pocket
Cumulative
Frequency Percent Valid Percent Percent
; Valid Strongly Agree 7 26.9 26.9 26.9
| Agree 1 65.4 65.4 92.3
neutral 1 3.8 3.8 96.2
Not Agree 1 3.8 3.8 100.0
Total 26 100.0 100.0
Pie Chart
Government
neutral
11.5%
Strongly Agree
38.5%
Agree

50.0%

ol el Zyl_ﬂbl
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Invistor

neutral
15.4%

Strongly Agree

11.5%

Agree

73:1%

Economic & Management

Strongly Agree

11.5%
Agree
88.5%
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Risk

Not Agree .
3.83%
neutral
34.6%
Strongly Agree
77%
Agree
53.8%
Social Environment
ﬁeulral
7.7%
Strongly Agree

38.5%
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Not Agree

3.8%
neutral
- 38% Strongly Agree
26.9%
Agree
65.4%
Nonparametric Correlations
Correlations
Pocket Government Invistor
Spearman's rho Pocket Correlation Coefficient 1.000 482* 432"
Sig. (2-tailed) , .013 .028
N 26 26 26
Government Correlation Coefficient 482* 1.000 =123
Sig. (2-tailed) .013 . .548
N 26 26 26
Invistor Correlation Coefficient MBI -.123 1.000
Sig. (2-tailed) .028 .548 .
N 26 26 26
Economic & Management  Correlation Coefficient 448 018 258
Sig. (2-tailed) .013 931 .203
N 26 26 26
Risk Correlation Coefficient 41, 4 -.227 AT
Sig. (2-tailed) .023 .264 405
" N 26 26 26
Social Environment Correlation Coefficient 191 -.145 273
Sig. (2-tailed) .349 .480 Ad7
N 26 26 26

www.manharaa.com




Correlations

Economic &
Management Risk
Spearman's rho Pocket Correlation Coefficient 316 .007
Sig. (2-tailed) 116 972
N 26 26
Government Correlation Coefficient .018 -.227
: Sig. (2-tailed) .931 .264
N 26 26
Invistor Correlation Coefficient 258 A7
Sig. (2-tailed) 203 405
N 26 26
Economic & Management  Correlation Coefficient 1.000 358
Sig. (2-tailed) . .072
N 26 26
Risk Correlation Coefficient .358 1.000
Sig. (2-tailed) .072 ¥
N 26 26
Social Environment Correlation Coefficient S17 230
Sig. (2-tailed) .287 257
N 26 26
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Correlations

Social
: Environment

Spearman's rho Pocket Correlation Coefficient 191
Sig. (2-tailed) .349

N 26

Government Correlation Coefficient -.145

Sig. (2-tailed) 480

N 26

Invistor Correlation Coefficient 273

Sig. (2-tailed) A77

N 26

Economic & Management  Correlation Coefficient 217

Sig. (2-tailed) 287

N 26

Risk Correlation Coefficient 230

Sig. (2-tailed) 257

N 26

Social Environment Correlation Coefficient 1.000

Sig. (2-tailed) ;

N 26

*. Correlation is significant at the .05 level (2-tailed).

Regression
Descriptive Statistics
Mean Std. Deviation N
Pocket 1.8462 67482 26
Government 1.7308 .66679 26
Invistor 2.0385 52769 26
Economic & Management 1.8846 32581 26
Risk 2.3462 .68948 26
Social Environment 1.6923 61769 26
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Correlations

Economic &
Pocket | Government Invistor Management
Pearson Correlation Pocket 1.000 438 467 .280
Government 438 1.000 -.083 .035
Invistor 467 -.083 1.000 259
Economic & Management .280 .035 259 1.000
Risk -.053 -.224 .182 .363
Social Environment 170 -112 283 -.183
Sig. (1-tailed) Pocket : .013 .008 .083
Government .013 " .343 432
Invistor .008 1343 3 .100
Economic & Management .083 432 .100 ;
Risk .399 135 .187 .034
Social Environment .204 .293 .080 .185
N Pocket 26 26 26 26
Government 26 26 26 26
Invistor 26 26 26 26
Economic & Management 26 26 26 26
Risk 26 26 26 26
Social Environment 26 26 26 26
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Correlations

Social
Risk Environment
Pearson Correlation Pocket -.053 170
Government -.224 =112
Invistor 182 .283
Economic & Management .363 -.183
Risk 1.000 .166
Social Environment .166 1.000
Sig. (1-tailed) Pocket 1399 204
Government 135 293
Invistor 187 .080
Economic & Management .034 185
Risk g 209
Social Environment .209 ;
N Pocket 26 26
Government 26 26
Invistor 26 26
Economic & Management 26 26
Risk 26 26
Social Environment 26 26
Variables Entered/Removed®
Variables Variables
Model Entered Removed Method
1 Social
Environmen
t,
Governmen
t, Economic Enter
&
Manageme
nt, Inyistor,
Risk
a. All requested variables entered.
b. Dapendent Variable: Pocket
Model Summary®
Adjusted R Std. Error of
Model R R Square Square the Estimate
1 7042 .496 .370 53548
Model Summary®
r Change Statistics
R Square
Model Change FF Change df1 df2 Sig. F Change
i 496 3.941 5 20 | 012

a. Predictors: (Constant), Social Environment, Government, Economic & Management, Invistor, Risk
b. Dependent Variable: Pocket
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ANOVAP

Sum of
Model Squares df Mean Square F Sig.
1 Regression 5.650 5 1.130 3.941 .0122
Residual 5.735 20 .287
Total 11.385 25
a. Predictors: (Constant), Social Environment, Governm

b. Dependent Variable: Pocket

Coefficients?

ent, Economic & Management, Invistor, Risk

Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -.951 .833 -1.143 267
Government 457 167 451 2.739 .013
Invistor .538 225 421 2.395 .027
Economic & Management 492 .387 237 1.271 218
Risk -.139 ATT -.142 -.786 441
Social Environment .184 .194 .168 .950 .354
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Coefficients®

Correlations Collinearity Statistics
Model Zero-order Partial Part Tolerance VIF
1 (Constant)
Government 438 D22 435 .929 1.077
Invistor 467 472 .3890 .816 1.225
Economic & Management .280 2053 202 722 1.384
Risk -.053 -1473 =125 767 1.304
Social Environment 170 .208 151 .801 1.248
a. Dependent Variable: Pocket
Frequencies
Statistics
Q1 Q2 Q3 Q4 | a5 | o6 Q7
N Valid 26 26 26 26 \ 25 ‘ 26 26
‘Missing 0 0 0 0 1 0 0
Statistics
Q8 Q9 Q10 Qi1 | Q2 | Q13 Q14
N Valid 26 26 26 26 \ 26 \ 26 26
Missing 0 0 0 9] 0 0 0
Statistics
Q15 | Q16 | Q17 Q18 | Q19 Q20
N vald 26 \ 26 ‘ 25 26 26 26
Missing 0 | 0 1 0] 0 0
Statistics
Q21 | Q22
N Valid 26 26
Missing 0 0
Frequency Table
Q1
Cumulative
Frequency Percent Valid Percent Percent
Valid  Strongly Agree 8 30.8 30.8 30.8
Agree AT 65.4 65.4 96.2
neutral 1 3.8 | 3.8 100.0
Total 26 100.0 ks 100.0
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Valid Strongly Agree
Agree

neutral

Total

Valid Strongly Agree
Agree
neutral
Not Agree
Total

Cumulative
Percent

Cumulative
Percent

Valid Percent

Cumulative
Frequency Valid Percent Percent
Valid Strongly Agree 13 50.0
Agree 10 88.5
neutral 3 100.0
Total 26
Q5
l Cumulative |
_ Frequency Percent Valid Percent Percent
Valid Strongly Agree 9 34.6 36.0 36.0
Agree 9 34.6 36.0 72.0
neutral 6 23.1 24.0 96.0
Not Agree 1 3.8 4.0 100.0
Total 25 96.2 100.0
Missing System 1 3.8
Total 26 100.0
Qs

Frequency i Percent [Valid Percent

Cumulative
Percent

Valid Strongly Agree 10 38.5 38.5
Agree 15 57.7 577
neutral q 3.8 3.8
Total 26 100.0 100.0
Q7

Valid Strongly Agree
Agree
neutral
Total

Frequency Bercent

10 38.5
14 53.8

2 .7
26 100.0

Cumulative
Valid Percent Percent
38.5 38.5
53.8 92.3
7.7 100.0
100.0
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Qs

Cumulative
Frequency Percent Valid Percent Percent
Valid  Strongly Agree 8 30.8 30.8 30.8
Agree 11 42.3 42.3 73.1
neutral 5 19.2 19.2 92.3
Not Agree 2 Tt Tt 100.0
Total 26 100.0 100.0
Q9
Cumulative
; Frequency Percent Valid Percent Percent
Valid  Strongly Agree 6 23.1 234 23.1
Agree 9 34.6 34.6 577
neutral 9 34.6 34.6 92.3
Not Agree 2 T 7 100.0
Total 26 100.0 100.0
Q10
5 Cumulative
¢ Frequency Percent Valid Percent Percent
Valid  Strongly Agree 9 34.6 346 346
Agree 9 346 34.6 69.2
neutral T 26.9 26.9 96.2
Not Agree 1 3.8 3.8 100.0
Total 26 100.0 100.0
Qi1
Cumuiative
Frequency Percent Valid Percent Percent
Valid ~ Strongly Agree 11 42.3 42.3 423
Agree 11 42.3 42.3 84.6
neutral 3 11.5 11.5 96.2
Not Agree 1 3.8 3.8 100.0
Total 26 100.0 100.0
Q12
Cumulative
Frequency Percent Valid Percent Percent
Valid  Strongly Agree 10 38.5 38.5 38.5
Agree 13 50.0 50.0 88.5
neptral 2 7.7 7.7 96.2
Not Agree 1 3.8 3.8 100.0
Total 26 100.0 100.0
Q13
\ \ Cumulative
Frequency Percent Valid Percent Percent
Valid  Strongly Agree 6 2341 231 234
Agree 17 65.4 65.4 88.5
neutral 2 T it 96.2
Not Agree 1 3.8 3.8 100.0
Total 26 100.0 100.0
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Qi4

Cumulative
Frequency Percent Valid Percent Percent
Valid Strongly Agree 6 23.1 23.1 231
Agree 15 57.7 57.7 80.8
neutral 5 19.2 19.2 100.0
Total 26 100.0 100.0
Q15
Cumulative
Frequency Percent Valid Percent Percent
Valid Strongly Agree 7 26.9 26.9 26.9
Agree 14 53.8 53.8 80.8
neutral 5 19.2 19.2 100.0
Total 26 100.0 100.0
Q16
' Cumulative
Frequency Percent Valid Percent Percent
Valid Strongly Agree 8 30.8 . 30.8 30.8
Agree 16 61.5 6156 92.3
neutral 2 1.7 7.7 100.0
Total 26 100.0 100.0
# Q17
Cumulative
Frequency Percent Valid Percent Percent
Valid Strongly Agree 8 30.8 32.0 32.0
Agree 11 42.3 44.0 76.0
neutral 5 19.2 20.0 96.0
Not Agree q 3.8 4.0 100.0
Total 25 96.2 100.0
Missing  System 1 3.8
Total 26 100.0
Q18
Cumulative
Frequency Percent Valid Percent Percent
Valid Strongiy Agree 10 38.5 38.5 38.5
Agree 14 53.8 53.8 92.3
neutral 1 3.8 3.8 96.2
Not Agree 1 3.8 3.8 "100.0
Total 26 100.0 100.0
Q19
Cumulative
Frequency Percent Valid Percent Percent
Valid Strongly Agree 5 19.2 19.2 19.2
Agree 10 38.5 38.5 §7.7
neutral 7 26.9 26.9 84.6
Not Agree 4 15.4 15.4 100.0
Total 26 100.0 100.0
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Q20

; Cumulative
Frequency Percent Valid Percent Percent
Valid  Strongly Agree 12 46.2 46.2 46.2
Agree 11 42.3 42.3 88.5
neutral 2 Tl A 96.2
Not Agree 1 3.8 3.8 100.0
Total 26 100.0 100.0
Q21
Cumulative
Frequency Percent Valid Percent Percent
Valid  Strongly Agree 11 42.3 42.3 42.3
Agree 14 53.8 53.8 96.2
neutral 1 3.8 3.8 100.0
Total 26 100.0 100.0
Q22
Cumulative
Frequency Percent Valid Percent Percent
Valid  Strongly Agree 12 46.2 46.2 46.2
Agree 11 42.3 42.3 88.5
neutral 3 115 115 100.0
Total 26 100.0 100.0

>Error # 7001 .
>There is no license for SPSS for Windows.
>This command not executed.

>Specific symptom number: 41

End of job: 0 command lines 1 errors O warnings 5 seconds

>Error # 7001
>There is no license for SPSS for Windows.

>This command not executed.

>Specific symptom number: 41

" End of job: O command lines 1 errors 0 warnings 0 seconds
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